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Reference: April 8, 2009 CARB decision:
Pre-enhanced vapor recovery (EVR) phase Il balance components may be used temporarily as replacement
components for Vapor Systems Technologies, Inc. (VST) EVR Phase Il and pre-EVR Phase Il balance systems.

VST’s Response

Increased Production

To meet the increasing demand, VST has rapidly increased production:
o Nearly doubled production of all components.
e VST is working diligently to make sure that EVR components are readily available so that GDF’s will not have
to use non-EVR components to maintain the VST system.

Non-EVR Components & ISD Alarms

The field reports that non-EVR components are causing ISD alarms:
e Using non-EVR components may cause ISD alarms since the components do not meet the same
performance criteria
e Most notably is back pressure of hoses and breakaways. The field reports that the same ISD alarms have
actually followed the non-EVR hose components. VST is investigating these field reports and will report our
findings to CARB.

Start-Ups

Another consideration and concern:
e Regulators demand that all EVR components be installed for start-ups.

Now for the Good News!

e VST has shipped inventory of EVR hoses and breakaways to all stocking distributor locations in California.

o Any new orders for hoses and breakaways are shipping within 3-5 days.

e EVR nozzles have a 4-week delivery, but by the week of May 18", VST expects to be shipping stock orders
within two weeks.

e By June 1, 2009, VST expects to be back to our normal 24-48 hour delivery schedules for all components.




